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3 August 1982

MEMORANDUM FOx THE RECORD

SUBJECT: 1IG Meeting on Pipeline Sanctions

1. On 3 August 1 attended an IG on the pipeline sanctions issue at
Treasury. Marc Leland cha1red The 16 was in preparation for a SIG
scheduled for Wednesday, 4 August. There is a possibility that an NSC
meeting will be called on Friday, 6 August. The meating was neither
crisp nor orqan1zed Le]and made reference to the DCI's mamo to Cabinet
officials, ORISR Zecretary Regan had discussed it with
him. He referred to thp need both for a broader policy framework and
for more concrete, longer-term options for consideration at the Cabinet
Tevel. The NSC (Norm Bailev) is prenaring a paper on US objectives and
policies concerning EHSL West economic relations. This paper will be
comnleted within about ten cays. [Norman solicits our views and
suggestions.]

2. With vespect to the pireline sanctions issue, the principal
imedizte QJ~:E"ﬁ inooTes Tesal possibilities and tact1C> The main
points appear to bz tha fo'lpwing:

-- Th=> US Soe2 oot has substantial enforcemant
powers, but a very weak legal case.

-- We would almost certainly lose any case in
curupeedn cowres and probably would Tlose din our

DTl el w2l

-~ dacticaliy ¢ would be better to lose abroad
then here.

The first specific case we will have to deal with will probably be

3. The following papers will be presented at, and hopefully
before, the SIG.

1) What the US measures cover (history, where

Ve ‘\"‘f' Mrn wre (fo be Wr.‘t en\
A P apad penonta COEmEY‘C‘E/StatE‘ (to be
wrothoo, ht gi.? probably be consistent with a

first-cut pacer {attached) prepared by Treasury).

a0 f‘+0V'g*1v0 energy -- State,_ the result of
o ey w el study which r°]1es heavily on
CIA input:
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4) Impact of the sanctions on the Soviet
pipeline and qas deliveries -- CIA (we will : yd
slightly modify our present draft).

5) Possible US actions and Allied reactions
-- State/Commerce (mostly withdn the .confines of
the pipeline sanctions issue),

25X1

National InteTTigence Officer for Economics

Attachment
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